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Western economists and China’s rise
China’s reformers took the lead, but with plenty of intellectual input from former
ideological foes

Unlikely Partners: Chinese Reformers, Western Economists, and the Making of
Global China. By Julian Gewirtz. Harvard University Press; 389 pages; $39.95. To be
published in Britain on January 31st.

IN 1985 James Tobin, a Nobel laureate in economics, delivered a talk at a conference in
China. Mao had died less than a decade earlier and modern economic concepts, shorn of
socialism, were still unfamiliar to many in the country, including the interpreter on this
occasion. Struggling to find the right words, she burst into tears. Two conference
participants stepped aside after Tobin spoke and, on the spot, devised the Chinese term for
“macroeconomic management”. Future interpreters would have it easier.

Chinese officials and academics, especially those with a
reformist bent, were acutely aware of their tenuous grasp on
economics at the time. Five years earlier, Deng Xiaoping, the
country’s paramount leader, had put it bluntly when meeting
Robert McNamara, president of the World Bank: “We have
lost touch with the world.”

With China’s economic rise now into its fourth decade, it is
easy to forget how shaky its footing was at the start of its
ascent. It began not just in poverty, but beset by basic
uncertainty about how to develop. There was even
disagreement over whether development, in so far as it
entailed market forces, was the right goal.

The ofttold story is that the Communist Party forged ahead
with policy experiments—“crossing the river by feeling for the
stones”, as the Chinese reformers’ saying goes—and, little by
little, found the ingredients for growth. There is much truth to

Tweet
Advertisement

Follow The Economist

Latest updates »

An assault on democracy: Intelligence
report says Putin ordered a campaign...
Democracy in America | Jan 7th, 04:00

America’s labour market: Wage growth
surges, just in time for the Trump...
Free exchange | Jan 6th, 17:13

Comment (1) Timekeeper reading list

Reprints & permissions Print

525Like

https://adclick.g.doubleclick.net/pcs/click%253Fxai%253DAKAOjssvr_wqE3Ci5lc1NBmn2159auApCTYog81_TJB3eo_hAQd9HWmSITTKdOuGy5a-LZ6ibT6uxwbIPQiJrpqhXrs_BM4-YOFkAy2n5odF4ZZRYIIJRqKXXTwgCkl3eakhiIQCqt4np_qQuS3GfuTRFRj16NAfDi8y_FKAOGofrsKCXixfV-FgDBoX_7DTWV-V6h6YJp_ADwDd7qJvcBl4NV34vQjYvCy8b-t6GZIsaPGC35wp-1wKiWg%2526sig%253DCg0ArKJSzNwv9I0-EOn_EAE%2526urlfix%253D1%2526adurl%253Dhttps://subscription.economist.com/DE/EngCore/Ecom/HouseAds
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjsv3UvW67tR9dEzHPBgoLcKwHw3fovcULoGRwXqIx8C4GSjaI83TOFykKJkeIDzoVcdKhl5WyY7ePX4CeVBq-PTLOj_NtNmUViYeGNgwwaLacZ_5pbuixezrS7-eurpotkidM8SQTlkG991nmytIuHOCciENgPL1ttvcT3ahQ9lDp4pA53xkmTxHd-ZQD36i4iGCV_Jk7BOp0Hr6rnhXTbhf--lzhcRrKDfsDt-gtw&sig=Cg0ArKJSzLPHTFOsGQ8e&adurl=https://subscription.economist.com/DE/EngCore/Ecom/Slug
http://www.economist.com/user/login?destination=node%2F21713824
http://econ.st/2bnl6pE
http://www.economist.com/
http://www.economist.com/content/politics-this-week
http://www.economist.com/sections/business-finance
http://www.economist.com/sections/economics
http://www.economist.com/sections/science-technology
http://www.economist.com/sections/culture
http://www.economist.com/blogs
http://www.economist.com/debate
http://www.economist.com/multimedia
http://www.economist.com/printedition
http://www.economist.com/news/books-and-arts/21713821-first-books-try-explain-shock-referendum-last-june-how-and-why-brexit
http://www.economist.com/news/books-and-arts/21713823-year-had-not-enough-hygge-and-much-too-much-brexit-remoaners-alt-right-and-fake
http://www.economist.com/news/books-and-arts/21713822-chibundu-onuzos-fine-novel-nigeria-has-internationalist-heart-lagos-where-anything
http://www.economist.com/news/books-and-arts/21713820-why-developers-are-making-statement-out-boring-building-miami-beach-worlds
http://www.economist.com/rights
http://www.economist.com/topics/politics
http://www.economist.com/topics/government-and-politics
http://www.economist.com/topics/world-politics
https://twitter.com/intent/tweet?original_referer=http%3A%2F%2Fwww.economist.com%2Fnews%2Fbooks-and-arts%2F21713824-chinas-reformers-took-lead-plenty-intellectual-input-former&ref_src=twsrc%5Etfw&related=theeconomist&text=Outsiders%20and%20the%20Middle%20Kingdom%3A%20Western%20economists%20and%20China%E2%80%99s%20rise&tw_p=tweetbutton&url=http%3A%2F%2Fecon.st%2F2iQlnCB&via=TheEconomist
https://adclick.g.doubleclick.net/pcs/click%253Fxai%253DAKAOjstLu96PXlFN2RXNmieR7tQsOI3dgSgMHjJSBHYgN0sPueYqy2D8oQSsjL14W4BaBS3LmPnQ3WY4qW9Wme8BZsfGf_3th4qmsszut_BQUiPkoEhjVrmnFon2nBZeSmwHMwlP0FFhgs07zJmHQSolYEtuj7C8ErKEodjVnlJe9lrXA_sKyck3lyLSIDXNfkIHZBSqIfo5GYxFNoDmHnsnON0qfIwXoOPOZ23hd1GIzu0Utc_wbRbMGI4%2526sig%253DCg0ArKJSzJJdfQOICsfsEAE%2526urlfix%253D1%2526adurl%253Dhttps://subscription.economist.com/DE/EngCore/Ecom/HouseAds
http://www.economist.com/latest-updates
http://www.economist.com/blogs/democracyinamerica/2017/01/assault-democracy
http://www.economist.com/blogs/freeexchange/2017/01/america-s-labour-market
http://www.economist.com/node/21713824/comments#comments
http://www.economist.com/bookmarks
http://s100.copyright.com/AppDispatchServlet?publisherName=economist&publication=economist&title=Western%20economists%20and%20China%E2%80%99s%20rise&publicationDate=20170107&contentID=21713824&type=A&orderBeanReset=0&srTitle=
http://www.economist.com/node/21713824/print
http://www.facebook.com/TheEconomist
http://twitter.com/TheEconomist
http://www.linkedin.com/groups/Economist-official-group-Economist-newspaper-3056216
https://plus.google.com/100470681032489535736/posts
http://theeconomist.tumblr.com/
http://instagram.com/theeconomist/
http://www.youtube.com/user/economistmagazine
http://www.economist.com/rss
http://www.economist.com/newsletters


AsiaPacific politics

Chinese politics

Advertisement: Replay Ad

this. But the role of Western economists in helping shape that
journey is missing. “Unlikely Partners” by Julian Gewirtz, a

doctoral candidate in Chinese history at Oxford (and an occasional reviewer for these
pages), fills that gap. It vividly brings to life China’s economic debates from Mao’s death in
1976 until 1993, by which time the country’s direction was clearer.

The claim is not that Westerners were responsible for China’s development. A large
constellation of Chinese reformers deserves the credit for that. Indeed, one of the book’s
virtues is that it puts the spotlight on Zhao Ziyang, the Communist Party chief who wound up
under house arrest after the 1989 Tiananmen protests. Mr Zhao has been written out of
official histories, but his consistent support for bold thinking was critical to China’s success.

Nevertheless, to understand how China found its way, it is also necessary to recognise the
influence of foreign ideas. In some cases the impact was immediate. The concept of special
economic zones, which enabled coastal regions to flourish, began with a Chinese vice
premier’s trip to western Europe in 1978, where he saw exportprocessing zones.

More often, the impact was diffuse. Academics trained in Marxist economics lapped up
translated versions of Western textbooks. American professors came for weeks at a time to
teach econometrics. Chinese institutions invited a succession of Western economists to
give talks and then sifted through their ideas for those that were actually relevant to China.

The Chinese were most receptive to economists who themselves hailed from planned
economies and understood their flaws but also knew that sudden changes were impractical.
Ota Sik, from Czechoslovakia, inspired a phasedin pricing strategy in the early 1980s,
whereby China gave enterprises ever more control over setting prices. The biggest star
was Janos Kornai, a Hungarian economist who moved to Harvard after writing a seminal
book in which he identified shortage as the chronic problem of socialism. What came to be
called “Kornai fever” gripped the study of economics in China in the late 1980s, and his
book sold more than 100,000 copies.

The World Bank also had a big hand in China’s takeoff. The bank has a tainted reputation
from that era, when it was seen as pushing a “Washington consensus” agenda of
liberalisation that harmed Latin America. Much less attention is paid to its subtler positions in
China in the 1980s. It carried out two major studies of the economy (the first of their kind),
became China’s largest source of foreign capital and, responding to Chinese requests,
provided reams of useful policy advice.

Mr Gewirtz’s book does not attempt to provide a definitive account of China’s economic
rise. It dwells in the world of ideas, tracing the arc of debates. Little attention is paid to what
was actually happening on factory floors or in farm fields. But it is still a gripping read,
highlighting what was little short of a revolution in China’s economic thought.

Reading the book today, it is tempting to conclude that China is ignoring a basic lesson from
its success: that being open to foreign ideas served it so well. Under Xi Jinping, officials rail
against “Western values”. Yet there is also a less gloomy conclusion. China’s path has
never been linear: reformists and conservatives have constantly jostled for the upper hand.
But voices for openness have ultimately prevailed. And the gains that China has made in its
understanding of economics and, more fundamentally, in the lives of its people will not be
easily undone.

• This article appeared in the Books and arts section of the print edition under the headline “Western
takeaway”
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