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Irr cffect, u,orkers \\rerc strffe,r,ing frorn a wors-
erring of their terrns of tracle. Tliis rvr,lrsettitrg r.r,trs

partly, ils Lar,vrcrnccr says, cltre to the risirrg price
of lrorrsirrg, brrt it wirs alsrt drre to tlre risirrg price
clf imports, eispelcittll;,, oil. Both of tlrese changes
ntay lrave beerr reversetl irr t}re last vear, brrt tlie
observation points out tlrirt a critic:rtl clctcrrminatc
of U.S. itlcoute, i{'rrot tlf'itterltrirlitr,, is tlttr tertlts
clí'tracle vvit}r tlre r,vor]d. [f that wor ens, our real
incotrres srrílbr.

I..,ar,l,rence's book cloes arr excellent job of slto,rr,-

irrg the cotrtrection, or lack of it, betrl,eerr tracle
irnd inecltrality irr t}rcr Urritecl States. By, tlelcclnr-
posirrg tlre corlrlrotrents of irreclrlirlitl,, he lias also
laicl tlre, grtruncl,uvork fbr: }tinl or clt}telrs to exatltittt:
u,lrrrt is to blarrre for irre_qr.rirlitv. Brrt he riliglrt trlso
rva,rtt. in ftrtrrre rvork, 19 erxplore tlre eiffects tlrirt
irrterrratiorral tracle cloes have orr tlre u.s, ecorr-
olll},,, elspecially olt re,al incornes vilt ttrcl terrrts of
tracle.
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part is a pres(,lltation by tlre author of tt sttr-
vel of issrres oí' globalizrrtiorr, cleveloprrtettt,
arlcl trarrsitiorr. Thel selcond part cclrrtaitrs irrter-
vieurs ,,lritlr elevetr Íarrlorrs ecotrotrrists rvlro htrve
rvorke,d oil oí}e oí'tltclsc, topics: I)irrort Ace,rntlgltr
(lvIIT). r\lberto Alesinir (Harvtrrcl), PtT clrrra Destli
(Colrrrrrlrill), Williarlr Eastelr:l1, (NYt]), Stilrrley
Fisclrer (Goverrror of the Barrk oí' Israel), Jatros
_Ktlrniri (C ol lelgiu rrr }Jrrdapelst, }{tr rtgarv), V[ iclr ae,:l

Porter (Harvarcl Busirress School), Darri Roclrik
(Hirrvartl), JeíTrev Sac}rs (C]o]rrrrr}lia), Xirvier Sala
I \,Iartirr (Colrrrrrbia), arrcl Jeffre;., Williarrrson
(I,Iarvarcl).

The sttrrrey part is not casy to suttltttttriztl, Tlre,
chirpter clrr globalization ttrixes eclectically starl-
dard ecorronric analvsis orr traclc ancl e,xchange)

rates rvith the approac}r of tlre Wtlr:lcJ ,Ectltrtltltic:
Forutrr ancl its Glohal Corrrpetitivctte,ss Incle,x,

T}rere is, horvever. a }ristorical 1rerspective ()n

globalizrrtiorr that I f'orrrrcl the rrrost irrteresting
in tlris clrapter. Unfbrtrrrrately,, tlrere rvirs little
on clrarrgcs itr tracle thcory,taking place over the
lirst tlrirtv vei}rs. The part orr rlevelrlprltent is also
<1uitel eclectic as it rlrixes grcllvth thcorv rvith the
ec<tltcltttics tlf' lrii1l1liness trrtt1 crbesit,r.; t}re Cl<lbal
Corrrpetitivctrcss Intlex, arrcl the \,lillcrriurrl
I)evelrlprrrent C)otrls. Tlrere \,vas urríbrtttnatelv
rrotlrirrg on tlre cxc:itirrg ncvr researclh irrvolv-
irrg rarrcltlntizecl prograll} evtrlrratictlls thtrt gets
so mally gracltratc stuclcrrts tcl spencl trrcltrths irr
AÍi:ir:a, Asiir, trrid Ltrtilt Artierico. Tlr* part tlrl tlie
riscl ancl firll of socialisrn ccltrtaitls a <1uick ovcr-
l,ievv of socitrlist econotnies arrd evel} orr clebates
on t}re t}rircl r,r,av arttl a cluick clisctrssirllt clf'tralt-
sitiorr issues with the irrevitalrle comparisorr of
graclualisnr ancl llie barrg stratelgies. It is veirr,,dif-
ficrrlt to treat all tlrose topics irr Í'orty pages.

Tlre se,concl 1rart, rr4lic}r co\,crs rotrg}rlv tlvr_l

tlrircls of the book, cotrtiritrs itrterviervs of tlre
llbtl,u,e nilrntltl ectlrtcllrtists, T}ris is itlrvar,.s it ftttt
reac] becallse econorirists e"rlrlain ilieir rvclrk i.r,itlr

a tttittirrtrrrrr oí'jargon aricl givel a r.,et,r, c,lt,,tr prescl)-
tatiorr of'tlreir irleas. Tliis is alscl tire cirse lrere arrd
tlre llook is it quick rvay to get accltra.irrtcltl u,it}r

thel rvork of these elcotrotrlists. Tlrerc, is clearly a

rleptlr trí'nraterial present that ttttrkes tlris llool<

rvorth reacling. It is also irrtcrclsting to scrcl the
cliversitv rlí'erlrplrasis ott tlie llig issttes of'glohal-
iztrtiotr, develrlprrrcrnt atlcl trarrsition hv l,ariotts
ecotrottlists.

I rvas somtlrvlrat ciisappoirrtcld b), tlrescr irrter-
,n{ervs llecause I thougirt that both the ql]es-
tions arrd, t}rerc|t-,rc, the: ansr,vc)rs arc too close
ttl the actrral rt,rittetr u,tlrk oí'tlrese ectrnorrrists.
Professiotral ccon<lnrists ll,ill prohabl,v, not ncc:e)s-

sar"il_v letrrtt !,er.\; ,l]lllclr firlrLr t}rese interr.,iervs llrrt
tlrelt, arc useftrl f<lr a broaclelr public. what pcoplc
oílen like in intervieivs u,itlr ecottotlrists are tlie
"llelrincl tlte scclttcls" storicls. I-1r:rv was a partic:ular
researclr topic clroserr? Ho,uv clid the thinking oí'
tlre, atrtlror llring }tirn or ltcrr ttl take tlris partictrlirr
approaclr to tlrirrkirlg aborrt tlre prclhlent? \\,-hirt

were a1,., ;nte,lltlctual arrcl pe,rsonirl rnotir,,atiorrs?
what rloes orre tlrirrk oí'this or tlrat evolrrtion irr

nret]rclclologv and foctrs in varicltts fields? C)nel catt
still learrl lllatlv tlrirrgs in this lrook tlror-rglr. Fclr
erxatnple,, Ace,rrlogltr explairrs t}rat }re is skeptical
alrorrt researclr on cultlrre. Salir I N'Iirrtirr expla.ins
rt,lry lre, clisagreles r,vitlr lJarrcl tlrr t}rt: silllle tolric:



and is skeptical that religion trrav have aííécted
long-run grou,tlr. Sirrrilarlrr. his disilgrcerncnts
rvitlr Jeífre), Serchs tln tlre role clÍ'uetlgraplr\; are
rrery itrcisive arrd makcl for ir goocl reiid, one docs
leetrn rlrrite a lrit aborrt irnd r,r4ly I'irrltrra Desai
cáime) to be irrterested irr studying cetrtral plan-
ning. It is also irrterestirrg ttt retrcl tllat Stanley,
Fischer rc,mAins pre,tty trnaprllclgcrtic tlbotrt tlre
actitltrs clf_ tlre tlvlF in t]re East Asiitrt crisis altcl

still strorrglrv llelic,r,,tls it wAs correc:t ttl irrgtre fbr
increases in interest rtrtes, lefÍi,ev Saclrs's colll-
rnelnts olr tlre trarrsitiorr irr Eastern .Ettrope are
also squarely urrapologetic. There is not a single
rvord abotrt r,vlrat hel t}rilrks lre clicl wrong or lror,v

his vieu,s clrangecl rvith reality. Tlris is in stark
ccxrtrast r,vitlr Kornai, Íbr erirrnple, w}ro irckllor,vl-

eclges that the orrtprrt fbll associatecl u,itlr price
libóralizatitlrt catttt: as a big srrrprise to t}re u,}tole

profession. Strclrs rloes trot even tnetltion tlre clrrt-

put í'all. FIaving been tlre rnirin atlvocate of slrock

tlrertrpv arrcl big llarrg, lre dovi,rrplirys irr the inter-
vierv the rlebates orr graclrralisrn alttl big barrg as

acacleltlric but goers otr lateir in the inte,rvierv to

explain that graclrrzrlisrrr has fbilecl irncl thtrt tlre
chirrc,se reforrns inrrolveld heavy dclses o1' hig
bang, Williarrrsoll's sweeping tlverview clf lristor,r,

arrd globalizirticlrl is it velry irrtercstirrp rc,acl.

Overall, it is rtrre to reacl intenv,iervs clí ecorrcl-

lrlists otrtsidei the popular press. It is itlrvttys it

gotlcl reacl lrecause, rl,}tetlrer olle agrees or not
rvith crrerything thely sttv, thesc [tre very stnttrt,

irtrpressive, anrl inflrrerrtittl ectltrtltrrists. l'lrerefclre
1l1a,n\/ rcade,rs rvill also fincl thcse itrtclrvieu,s irrtcr-

estine to reacl.
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version of lectures given lly Martin Wolí'in 2005
arrd 2006. u,itlr soll]e clata rrpclatecl throtrglr the
errrl of 2007, In light tlf the turnulttrotts events

in irlterrrtttitlrral finarrcial markcts since tlrat
titrre, it is r:ettttrrkable tltat tlre book is ar tirrrelv

and perceptive arralysis irtrd commetrtarv orr tlrei
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intelrnati<,lnal finarrcial systerrr arlcl its evolution up
to ancl irrclricling tlre start of'tlre financial crisis, ;\s
tltte rrtltlld erlrect clí'\\tllí. the tlotlk is excelrtion-
irllr. u,cll rvritten atrd trrttch eilsiclr rcacling tlrarl
rrrást tttttrlvses tlí' tlre global firrancitrl s_vsterii.

The book lras trvo potelntial attclicncc,s, It rvill
be tl{'great vzrltre íirr tlltlse u,ishirtg trl rrtlclerstand
mallv aspects of tlrc, cttrreltlt firranciirl crisis, lrrlrv

rve íItlt tlrere, altrl horl, policv proprlsals relate trl it
(I alreacit,ttscci it in rnv cotlrse orr the itrtclrnatiotral
ttlortetarv svstetll irr the sprirrg oí'2009). Tlrat arrcli-

ellct; rvotrld irrcltrcle trrrdcrgracluatcl arrcl gracltrate

sh rclents, pol ic,.,-rrr aket,s, arrcl t]te i rrfbrrlr ecl 1,6,111,,r,.

Tlrc, secorrd auciie,nc:e is profcssional econotrrists:

rrnderpinning \\Iolf's erposition is a strong vierv tts

to tlrc, tlrrclerlying causes crÍ'tlie crisis ilrrcl ptlttritiirl
rerrredies, atrd it is rvell rvortlr reacling,

\\,lc,lf regirrds glo}ral finilnciir] ílorvs as lrig}rl1,

beneficial brrt fltlrvecl in tlrat "tlre historv of global
financei sirrce 19Éi0 }ras . . . beeri orre rlf frig}rte:rr-

ingly expensive firrancial crises" (p. 1) ancl "tlre

biggest econotnic c}rirllellrge, fbr t}rose rvlto strp-

port irrtegratiorr of tlre r1,orlcl ecol]ol]ly" (p, lt

1,1el, thelreftlre, starts rvitlr arr overviel\, ()Í'"u,ar,,(ls

oí' crises." contitrtles rvitlr an ercellent anirh,sis

oí' t}re, llerrelfits artcl costs oí' irrterrlaticrrra] firtalt-

cial flrlrvs, atrcl tlrein pt,occlc:cls to disc:trss hou, tlre

global ftnancial svstetrr rrright be strerrgtlrerrerl.

Thel ",n\rilves clf criseis" startecl, \,\Olf bclliewels,

in the 1980s, ancl ctllttinrrecl into the I990s ancl

the elarl1, 2000s. Tlre "stlbprime crisis" lracl just

lreccltrte evi<lent irt the tirtre of r,r,ritirtg. \\illÍ"s
urrclerlving arrirll,sis is tlsserrtiallv as follorvs, Ulrtil
the earlv 2000s, errrergirrg lttarkets accessecl the
interrrational capital rllirrket to finaplr6l part <lf

tlreir: rleveloprllerit efTorts, atrcl nrost of tlre tirtle
qre\\, rapicllv r.r,itlr fast cxptlrt grorvtlr but c:urrc,trt

ttcctltttlt cleficits. Sorrtlr Korea's grorvth experi-
ellce) is tltrc cramplc, btrt tliere wc)re lllanv others,
ilrclrrrlirrg the hielil.t, irrdebtecl corttrtries oí' the

etrrly'l 9,!l0s, \,,1 cxi ctl irr l !J9,,l, T}r ai larrd, Nl irlir_vsit,t,

Inclorresia trrrcl South Korea irr 1997. Rrrssia in
l99[i, ,l]razil irr l999, ancl Argentina irr 200l.

Irr all of these (arrcl otlrer) irrstarrces. tlre cri-
ses callle abclut rvlten capital stclppecl flcl,ul,irrg irl,

These "sttrlden stops" of capital irrflou,s causecl

rnassive clisrtrpticln artcl wcrc $reath, irrtensifi ecl }:v

tlre rnisrriatcli of emergirrg rnarkets' clebt (in r1ol-

Iars ilncl r_lt}relr Íbreign crtrrclttc:itls) and asscts (irt

dornestic currel}cv). Accordirrg to \Volí. letrclers irr
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