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HE}í vá.crÁv KLAL!9 wAs
in Bostgn some year ugo, I
wentdowntosee himut&B
lr[efi{ieo hotel becaus I hrd

comrnrmist ccrrttal planning to narket cribitut-
isurijs now bdrrglng up the re:lr?
. , ftrg answcrmaybe that Klrus rvrrs too cer
tairi bd lcnew the rrrswers
,._ l' q* tJre'Unlversí y of Cbteago t}r.gtgÉye .
htli{ hetter.bfinv on t}e erc of tjg ascenslon.
to pp,wer, ruid t}re mytb followerl hím for yea.i
thot he tud sornetrow been a CTrícngo mole, Uke'

. Cb[eau ecooomists who }rad rcstruchrred the
eculromy of theif cpurrEy.&om top to boltoru in
ucglrdance with whar t}rey had learned ru
greduús students. in Chicago, . 

'

It was trrre, Klaus sgjd, thet be had telt a
secretl ship with,Míltou FYiedmg& Georye

Egler, *nd Gary B eckef 
'wer uírre learning

gbout theb work d,uing nt g*bbrtícrlyear rt,
Cornell Uuiversity i! 1969.

Tlut línk-ptgs suruggled-in copiee oíFrie-
dr{cbvon Eayek-gttstdrred hím duing the
l-Jo r.-rrx nf lQ71 tn 1$Bíi. ghen hewzs 3s..

"Tbey agrorurt tovfr litrte compsred to
_ 't}c basic techniqriee of gettidg dowuhilLo

col rnnist, not u reportcr, urrd tbat l tlirln\t en-
..ífu:igo vri ug unytlr rg about l otk rkb

. :rw4y.,[Io s id. ''1So, you huvq h)én wrrstjug rqy
l . rnal"IIe brrned qu his.beel anrl wü.s gone,

.. ].: I wis remioded of tbe inddent on ]utrar.
': dáy, wf,eu Klcu st. pped ói,\pu as pr{ne

_ m dgt+r. Be ufis forced out by :r scnfidtl over' re*,ittboostiunstobispoli ópa*yü,"t*g"
kept q a Swiss blrrk accorrnL Anoug Czec}r,
there ri,ts epparently a nearly uníverrd feeling
ü,a lqa,Js's s.rrogance :rud boundlers self+er,.
tainry had somothing bo do rgíth iL':i 

".a, nrrreircy devu]urtíou lgst spriug drove
lrornc to t}re Czedu thgir diíEcu(tíee. Tlre

- llate-ownoil ban]dng sytkru ilva rltcss, lor*' rriuiirogurdrrcEjes owncd by the b:ruk linge"
, ; 

. 
_o,r\ ryd frau , ! 1iíe. 

How is ii Ur;r|ttrg .nult r

-g, o 
ltwartnrc,B 8ursaíd,T.battl hedtólii'",

8 ct?ü lrinehíp tvith !filton Friefursn, George i

Stigler, urd Grqy Becker eversincelearning 
I

,, V' Y, heaídlnbrstíug(asdcounch
irrg' t}Irrg sbout ruin as an e@uomi8t hvolve<l
behind{h+.,e enes in tJre libenrltzatiou oípost_
tomntnigt Czecboglova,kia- In 1989, after'tbe
l }Ft rgvolriUopr'.be b8d be ,o!re ala"cp pin_
:ictó. '.'-'!'
::-' ttrls was befo.re be becaroe pime minister,
lbeíore he negptbt d the brtalory of.the CrecL
_ Bep,ublíc $,lth Slovükia. and he bad sö } tbk$'e"dng 

t}ríngu to s"y- CrrJerry, he cornpanil '

di gre JDenbs qboutapprorctres to priv.rtbr-
ontos4[Ila nt ovcr thp ne pointsofoloing

ftc wgs'l íonoer uki irrstructor).

ülr:rt wrs oncc irr the vanguzrrd o Eastern Eu-
' : rrrt*arr nations ru they chru,Lcd tbeir rruyírwn

' abotti their work duridg at sabbatical },eu at
CÓrnell Unív_ersíty in 1069.

. . TtrattinÉ-pt_"8mlrggled-in coPiei of Fde.
drich von Eqinek- i, tíiDed híB during tb
dark ye+rs of l9T[ to 1ffi6, wben be was as.
rignbd tl tour-level posiHorrs tn thÉ stste bsnh
ríter beftgforted outof tb .Acedeqyof ci-
tlt G fot_political rtásollri.

But i]was Margent Thrtc}rer, prirne ririr
isterof tl,é U!ít dFngtlonr,wtropruvided. ía
ultimrt inspiratio4 Klaus tkad t0 sey.Itrr.rr

.she rráo firtt "glt8c]ced the cxparrrting power- of
tbegbt ylthvi ibls ucc 8 .'

Itín eogential to pote thrt wertbeJreanh .

I0aus att8ck d wlth' pecjel tgunlrth tti r*"Ic-
. of tbe promírrent, Hunearian gtonomist Jarros

Kotaar, who hrs eJoint appointment in Euda-
. p 6!,and et líarvard Univer:{ty. Tbe two ln, sonie nrle had led í,klraltet lires. Just as Brr8, b8d;been1noforrrrdly aírecbdbyths ovi t in:

yasíon of hngue iu' 196& so NornelhJs E cB
hir.pth a9 9R ec-orromist foreclosed by ttre trít-

' 'tsr pepreq ion of l{uuga4l ln t956.
. ]. $utwheie Klsu accentucted hir aUegiabce
,.J 

!p_IF" new.clg.B tcel etouornists of tlre \ry t"-TGÉrai eontinued to wrrrk in the plannirrg blr-
*'rltio.r. IIe painftlJy worked orrt e crrUtíge of
j{bstanr ectrnomics l}rat, rrevertholes re.
Éai.ued true to tbo spirit rrf its bcreasing'rnst} m iz8tiou. His'^Anti-Equilibrirrm," irub
1 b&I in 19rl, ís gtíll resd in ttb.we*t
- '- Afl i 1S9, Kornai becamee proponent otr

. . }ardrut demgulatiou - il diarnebic r.rpposition
h.!t." *Big:.Barrg:' s yte of privatíz:rtion

_;tl,r.gugh *idely disbrbutcd vo uchert preferred
.:W.tt}e CzÉch . "Gradual deregpla otrlr e sir\'

. .qFs u,ro0e, br reviewiag ole.of Koraai's

. Sook . :Ucommitbd, its}rould be justtíied ln'e
. "..di{erent - nonqeonomic - way." .

i.- : Yet to<tqy Hrrngrrryleads tbe Cz.rch Rcpub
:ticjn privatíirtiou. Tbe faporrsty s;hrbborn
-Pblbh corromy boosb &ole entnetrxeuetrrial
:Oc{rlÁb. I0eua'g sp+ccUes }rave boen translated
.$to ngtish aod pubtished bythe bettgrirn
1 4roIrutitu e; they coalaiu.much pcnehting:
;r. +bruis of the rigid snd uqiu t rystem tbst'il p commrurisni_ 1l,, 
h3:8ut ít ís Hungrrrf thet is forging aheld-.-\ {
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